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Main events of the previous week 

Former Minister of Finance of Nigeria Ngozi Okonjo-Iweala will become the first 

woman and the first native of Africa to hold the post of Director-General of the 

World Trade Organization (WTO). As a Director-General with limited formal powers, 

66-year-old Okonjo-Iweala will mediate international trade negotiations, engage in 

trade rule reforms, and fight protectionism that has intensified during the Covid-19 

pandemic. Ngozi Okonjo-Iweala studied economics at Harvard after surviving the 

Nigerian Civil War as a teenager. She also recently received American citizenship. In 

2003, Okonjo-Oveala returned to her homeland and twice (in 2003-2006 and in 

2011-2015) headed the Ministry of Finance. It was her tenacity and negotiation skills 

that are believed to have helped secure the 2005 Paris Club of Nigerian debt relief 

deal with the Paris Club of creditor nations. Okonjo-Iweala also spent 25 years with 

the World Bank as a development economist, overseeing the bank's $ 81 billion 

operating portfolio and rising to the position of Managing Director. She also serves 

on the boards of directors of several large corporations, notably Twitter and 

Danone. All members of the WTO General Council, in which representatives of all 

member countries of the organization sit, approved her candidacy unanimously. 

The WTO, after six months of the Director-General absence, is in a state of partial 

paralysis, mainly because the Trump administration has blocked appointments to 

its highest appellate body, which acts as the global arbiter of trade disputes. But 

even before Trump, deals that need to be negotiated by consensus were often 

sluggish. At the same time, the United States and other developed WTO members 

argued that developing countries, especially China, cannot constantly demand 

exceptions to the rules and that the rules generally need to be revised to take into 

account the rapid growth of the Chinese economy. 

The minutes from the January 26-27 meeting of the US central bank showed that 

with a still weakened economy that may take a long time to fully recover. Federal 

Reserve officials discussed how to lay the foundation for accepting higher inflation 

in society, as well as the need for “Stay vigilant” and monitor for signs of stress in 

vibrant asset markets. Fed officials have discussed, among other things, platforms 

like Robinhood, which enable private investors to trade in the stock market. The 

members of the regulator's council said they are ready to maintain a soft monetary 

policy in order to improve the situation in the labor market, which is still not 

recovering from the impact of the coronavirus pandemic. Several meeting 

participants said they see price increases on the horizon for products that have been 

or may soon be restricted due to supply chain disruptions; others expected that a 

possible sharp return to normal activity levels could result in a one-off rise in certain 

prices. 
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Responsibility disclaimer regarding financial market reviews 

The author of this review is JSC Baltic International Bank (Registration No. 40003127883, legal address: 43 Kalēju Street, Riga, LV-1050, Latvia) (the ‘Bank’). This review was created for informational 

purposes only and cannot be considered as an offer or recommendation for the purchase, holding or sale of securities, or as an investment recommendation, investment research or investment 

advice. Investment services, including investments in financial instruments, are associated with the risks described in the document ‘Characteristics of Financial Instruments and Inherent Risks’. The 

document can be found on the home page of Baltic International Bank at https://www.bib.eu/en/documents. The Bank and the persons associated with it and its employees shall not be liable for 

direct or indirect losses of the persons who have read this review as well as for the penalties imposed on said persons even if there is a warning about their possible application. Those who have 

read this review should fully base their investments on their own assessment of the circumstances affecting investments. Responsibility for the decisions made based on the information contained 

in this review lies entirely and exclusively with the person who has read this review. The information referred to in this review was obtained from publicly available sources, and the Bank and its 

employees shall not be responsible for the accuracy and completeness of the information received and provided in this review, as well as for inaccuracies or errors made in this review. The Bank may 

also have information not reflected in this review. The issuers mentioned in this review are not familiar with its contents. The Bank notifies that at the time of writing this review as well as in the future 

the Bank may enter into legal relations with the companies named in this review. In this regard, the Bank may have a conflict of interest that affects the objectivity of this review. The Bank reserves 

the right to conduct transactions in securities and financial instruments specified in this review not being guided by the information specified in it. The Bank’s Compliance Control Department 

ensures that the Bank’s employees avoid conflicts of interest. The Bank is supervised by the Financial and Capital Market Commission of the Republic of Latvia. 

Baltic International Bank Page 2 of 2  
 

 

 

 

 

 

 

 

 

 

Economic data 

Eurozone. According to the second estimate, GDP in the fourth quarter decreased 

by 0.6% relative to the third quarter of 2020, while the decline in GDP in the fourth 

quarter on an annualized basis (relative to the fourth quarter of 2020) was 5%. 

According to the results of the primary assessment of the PMI business activity 

index in February, the indicator increased by 0.3 points and amounted to 48.1. Of 

the indicators that make up the index, business activity in the service sector was 0.7 

points lower, while the state of the manufacturing sector rose 2.9 points. 

US. According to the results of the initial assessment of the PMI index of business 

activity in February, the indicator increased by 1.1 points and amounted to 58.8. Of 

the indicators that make up the index, business activity in the service sector was 0.6 

points higher, and the state of the manufacturing sector fell 0.7 points. 

The number of initial jobless claims for the week was registered in the amount of 

861 thousand, which is 13 thousand more than the week before and 96 thousand 

more than analysts predicted. 

Retail sales rose 5.3% in January compared to December 2020, while retail sales 

were expected to grow by 1%. In turn, excluding data on gasoline and car sales from 

the indicator, retail sales in January rose by 5.9%. 

Key events this week 

 On Tuesday, the Eurozone is to publish the final inflation data for 

January. 

 On Wednesday, the US will report on new home sales in January, as well 

as changes in oil inventories for the week. 

 On Thursday, the US is to publish a fourth quarter GDP recount, data on 

durable goods trade, and the number of initial jobless claims for the 

week. 

 On Friday, the US will publish data on personal income and expenses of 

the citizens for January. 

 

 

 


