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Main events of the previous week 

The head of the Federal Reserve System (FED) Jerome Powell, speaking at the 

Economic Club of New York, said that the return of the US labor market to the levels 

reached before the beginning of the pandemic could take "many years." Jerome 

Powell explained that from the very beginning of the pandemic, the FED was 

concerned about its long-term implications for the labor market. Long periods of 

unemployment can seriously damage a person's life as well as undermine a 

country's economic potential. Past experience has shown that recovery can take 

many years. The head of the FED added that at the beginning of the pandemic, in 

February 2020, the US unemployment rate was 3.5%. In April 2020, it reached a 

maximum for the entire pandemic period - 14.8%, and by January 2021 the 

unemployment rate dropped to 6.3%. In 2020, U.S. GDP fell 3.5%, the worst since 

World War II. 

The US Senate vote on the impeachment of former President Donald Trump on 

Saturday, February 13, ended with the ex-head of state's acquittal. 57 out of 100 

members of the upper house of the American parliament voted to remove Trump 

from the presidency. However, for the impeachment to take place, a two-thirds 

majority was needed, which corresponds to at least 67 congressmen. The 

impeachment proceedings against Donald Trump were launched by the House of 

Representatives of the Congress while Trump was serving as president of the United 

States. However, due to a lack of time, the Senate was forced to consider this issue 

after the inauguration of the new head of state, Democrat Joe Biden, who won the 

election. 
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Responsibility disclaimer regarding financial market reviews 

The author of this review is JSC Baltic International Bank (Registration No. 40003127883, legal address: 43 Kalēju Street, Riga, LV-1050, Latvia) (the ‘Bank’). This review was created for informational 

purposes only and cannot be considered as an offer or recommendation for the purchase, holding or sale of securities, or as an investment recommendation, investment research or investment 

advice. Investment services, including investments in financial instruments, are associated with the risks described in the document ‘Characteristics of Financial Instruments and Inherent Risks’. The 

document can be found on the home page of Baltic International Bank at https://www.bib.eu/en/documents. The Bank and the persons associated with it and its employees shall not be liable for 

direct or indirect losses of the persons who have read this review as well as for the penalties imposed on said persons even if there is a warning about their possible application. Those who have 

read this review should fully base their investments on their own assessment of the circumstances affecting investments. Responsibility for the decisions made based on the information contained 

in this review lies entirely and exclusively with the person who has read this review. The information referred to in this review was obtained from publicly available sources, and the Bank and its 

employees shall not be responsible for the accuracy and completeness of the information received and provided in this review, as well as for inaccuracies or errors made in this review. The Bank may 

also have information not reflected in this review. The issuers mentioned in this review are not familiar with its contents. The Bank notifies that at the time of writing this review as well as in the future 

the Bank may enter into legal relations with the companies named in this review. In this regard, the Bank may have a conflict of interest that affects the objectivity of this review. The Bank reserves 

the right to conduct transactions in securities and financial instruments specified in this review not being guided by the information specified in it. The Bank’s Compliance Control Department 

ensures that the Bank’s employees avoid conflicts of interest. The Bank is supervised by the Financial and Capital Market Commission of the Republic of Latvia. 
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Economic data  

US. The number of initial jobless claims for the week was registered in the amount 

of 793 thousand, which is 19 thousand less than the week before and 43 thousand 

more than predicted by analysts. 

The consumer price index in January increased by 0.3% against December, while the 

annual inflation rate was 1.4%. The growth of the core inflation rate excluding food 

and energy resources in January was also 1.4% y/y. 

China. The consumer price index in January increased by 1% versus December, 

while the annual inflation was negative and amounted to -0.3%. 

Key events this week 

 On Monday, the Eurozone will publish data on the trade balance and 

industrial production for December. 

 On Tuesday, the Eurozone is to publish data on the recalculation of GDP 

for the fourth quarter of 2020. 

 On Wednesday, the US is to publish data on retail trade and industrial 

production for January, as well as minutes of the last Fed meeting. 

 On Thursday, the US will publish the number of initial jobless claims for 

the week, as well as the change in oil inventories for the week. 

 On Friday, the state of the business environment in February will be 

published in the Eurozone and the US. 

 

 


